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Poland, with its 40 million people,

is the largest country joining the
European Union in 2004. Not only
does Poland'’s size contribute to its importance
within the European Union, but so too does its
strategic location. Poised on the eastern edge of
the union, and touching the Baltic Sea and the
northern Baltic states, Poland acts as a natural
transportation corridor to the vast EU market of
380 million inhabitants. However, the current
highway and road systems in Poland are
insufficient for this Central Euro-
pean crossroads.

Of the 18,000 national
roads in Poland, one-third
of them need immediate
improvement and
another one-third
require planned action.
The highway system,
which amounts to 394
km (245 miles) of
roughly scattered and
unconnected roads,
constitutes only 2.2
percent of the entire
road network. This pales
in comparison with other
countries in the region. For
example, the Czech Republic,
only a quarter the size of
Poland, has 600 km (373 miles) of
highways—with another 400 km (249
miles) under construction.

Since the fall of communism, only 145
km (90 miles) of highways have been
constructed in Poland; under the current
administration, only 21 km (13 miles) have
been built. Poland’s best roads remain patched-
up thoroughfares built to run through Silesia in
the 1930s for industrial material transportation,
and an expressway built in the 1970s from
Warsaw to Katowice in the south. Again, in
contrast with Poland’s similarly industrialized
Central and Eastern European neighbors,
Poland suffers from a rudimentary system. The
Czech Republic boasts 220 km (137 miles) of
highways built over the same post-communist
period, while Hungary, a third the size of
Poland, has constructed 400 km of highways.
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Calendar of Events

March

3/6

Baltic Business Briefing:
Port Infrastructure/Logistics
Washington, D.C.

3/14

First International Work-
shop of Incoming Tourism
Vilnius, Lithuania

April

4/1-4/5

Wine Ljubljana:
International Viticulture
and Winegrowing Fair
Ljubljana, Slovenia

4/8-4/11
Telecommunications and
Internet Fair

Ljubljana, Slovenia

4/22

Business Briefing: Poland,
Hungary, the Czech Repub-
lic, Slovakia, and Slovenia
Washington, D.C.

Event details and contact
information on page 7

Poland: The Road to Opportunity

March 2003

Trucking Challenges

In fact, Polish truckers fear they are losing
contracts to Czech and Slovak competitors as
road cargo is diverted to their more reliable road
systems, particularly for goods going to Russia
and southern Ukraine. The poor state of Polish
roads poses more dangers for truckers. Poor
roads slow the progress of internal and outward
cargo traffic, lengthening delivery times for
manufacturers, and make the country unattrac-
tive to companies that transfer compo-

nents among distant manufactur-
ing sites.
In 2001, Poland
adopted a program to
adjust its road network to
the July 1996 EU direc-
tive mandating that
international roads
must uphold axle
loads of 11.5 metric
tons. The Polish
program announced
2015 as the date by
which Polish roads
would comply with this
requirement. At present,
Polish roads that handle
10 metric tons are more
common, and tolerance of
eight metric tons is basically the
standard. Only 0.5 percent of the
Polish national network actually fulfills the
condition to support 11.5-ton axle load trucks.
Furthermore, the program includes plans to build
an additional 1,500 km of highways, 1,500 km of
expressways, and modernize 2,500 km of interna-
tional and 4,000 km of national roads.

Meanwhile, the actual quality of materials
used to build and repair Polish roads requires
attention. Poor quality of construction materials
has translated into deeper troughs in the road
surface, making it harder for vehicles to change
lanes, and allows the troughs to retain water,
consequently forming ice tracks. Bad roads
increase the cost of vehicle maintenance and
insurance, and raise the number of hours on the
road in traffic.

(Continued on page 6—Poland)



American Chambers
of Commerce act as
a voice for U.S.
business in host
countries by assist-
ing new-to-market
companies and
lobbying on behalf
of U.S. commercial

interests.

Eve on Southeast Europe

American Chambers of

Commerce in Southeast Europe
A Voice for U.S. Business Interests

American Chambers of Commerce (AmChams)
act as a voice for U.S. business in host countries
by assisting new-to-market companies and lobby-
ing on behalf of U.S. commercial interests.
AmChams are voluntary associations of American
individuals doing business worldwide, as well as
firms and individuals of countries operating in
the United States. Typical AmCham services
include providing business and government
contacts, hosting luncheons and dinners featur-
ing U.S. and foreign officials, and developing
news bulletins and networking activities.

Economic and political developments in
Southeast Europe over the past decade have
allowed the AmChams there to play important
roles in shaping the regional commercial environ-
ment. Last year, two new AmChams were estab-
lished in Southeast Europe to meet the needs of
U.S. companies: FR Yugoslavia, and Bosnia and
Herzegovina. This brings the total number of
AmChams in Southeast Europe to seven.

Since all of the AmChams are at various
stages of development, CEEBIC encourages U.S.
companies to visit the organizations’ individual
Web sites (if available), or call or e-mail the exec-
utive directors to learn about membership serv-
ices. This is a complete list of AmChams in
Southeast Europe:

American Chamber of Commerce in Albania

Ms. Floreta Luli Faber

Executive Director

Rr Deshmoret e 4 Shkurit

Pall. 1, kati II

Tirana

Albania

Tel: +355-4-259-779

Fax: +355-4-235-350

E-mail: amchamal@interalb.net

Web site: www.usemb-tirana.usia.co.at/
amcham.htm

American Chamber of Commerce
in Bosnia and Herzegovina

Ms. Dzenita Becic

Acting Executive Director
Zmaja Od Bosne 4 St.
71000 Sarajevo

Bosnia and Herzegovina
Tel: +387-33-269-230

Fax: +387-33-269-232
E-mail: amcham@lIsinter.net

American Chamber of Commerce in Bulgaria
Valentin Georgiev




European Union Accession Extras

Countries Set to Join the European Union

On Dec. 13, 2002, the European Council
agreed on conditions for admitting 10
new members to the European Union:
Slovakia, the Czech Republic, Poland,
'ﬁ‘ Hungary, Estonia, Latvia, Lithuania,
{i‘ —7 Slovenia, Cyprus, and Malta. The new
\* member states will formally join the
European Union on May 1, 2004. The Euro-
pean Union continues to monitor the progress of
candidate countries as that accession date
approaches. Source: Enlargement Weekly.
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Referenda in 2003

All the candidate countries that concluded
negotiations in Copenhagen in Decem-
ber 2002—except Cyprus—are holding
referenda on EU accession this year.
The dates are as follows:

e Malta: likely between Feb. 22
and March 8;

e Slovenia: March 23;
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e Hungary: April 12;

e Lithuania: probably May 11;
e Slovakia: May 16-17;

e Poland: probably June §;

e Czech Republic: June 15-16;
e FEstonia: Sept. 14;

e Latvia: Sept. 20.

Source: EU Observer.

Environmental Funding Agenda

In a January meeting, the EU environment
commissioner and the candidate coun-
tries’ environment ministers agreed that
the administrative capacity to imple-
ment EU environmental legislation was
'{i“& weak at the regional and local level in
\* many of the candidates. Access to EU
financial assistance for environmental invest-
ments is dependent on the completion of prepara-
tory steps, such as waste management plans,
opening the way for EU funds for urban waste-
water treatment, air pollution reduction, and inte-
grated pollution prevention and control. Comply-
ing with EU environmental laws will require
spending of around 100 billion euros by the 10
new member states. Source: Enlargement Weekly.
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Croatia Bids for EU Membership

On Jan. 27, 2003, the European Commis-
sion told Croatia that it supported

Croatia’s bid to join the European
. Union within five years, stressing that it
L O~ . .

is up to Croatia to carry out all the
.,J" : . )
ﬁ‘ necessary reforms in due time. Prime
K .' Minister Ivica Racan responded that
Croatia was aware of its obligations and the

tough reforms that must be enacted before the
granting of membership. Source: RFE/RL.
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Central and Eastern Europe

Commercial Opportunities

Bulgaria Latvia
Sport Depot, a leading distributor of The Latvian State Revenue Service (SRS)
sports and fitness equipment in ~N invites sealed bids for the supply and
Bulgaria, is seeking to expand its installation of an audit support infor-
product lines. Sport Depot imports mation system. According to the invi-
the following products: sports and tation for bids, the supplier is
w fitness equipment, saunas; tennis, expected to:
basketball, and boxing equipment; eAnalyze SRS business requirements;

garden furniture, toys, and a wide range of
accessories. The company seeks U.S. suppliers of
various sports and fitness equipment and acces- e Install, configure, and integrate the software;
sories, as well as a joint-venture partner to e Document the system;
expand its operations.

e Develop the application software;

e Train SRS operational and technical staff;

For more information, please contact: e Provide technical support and maintenance
Mr. Krasimir Tzonov services; and

President e Supply hardware.

Sport Depot Ltd.

36 G.M. Dimitrov Blvd. For more information, please contact:

1125 Sofia Marina Basko

Bulgaria State Revenue Service of the Republic of Latvia
Tel: + 359-2-965-7401, 965-7402 19, Skunu St., 4th floor

Fax: + 359-2-965-7403 LV-1050 Riga

E-mail: sport@sportbul.com Latvia

Web site: www.sportbul.com Tel: +371-702-88-83

Fax: +371-702-88-90
E-mail: marina.basko@vid.gov.ly

Kosovo

Aulona is a privately owned company
that has been in operation for 13 years
and has 14 employees. Aulona repairs

motors of heating pumps, water

plunging pumps, towers, and trans-
formers of electricity. Its primary
¥ customer is Kosovo Electricity

Company. Aulona seeks a transformer test
system with a service contract.

For more information, please contact:
Adnan Canhasi

Tel: +377-44-126-267

Fax: +390-25-755, 23-016

E-mail: bmeqa@usaidkbs.com



Upcoming Events

March

3/6

Baltic Business Briefing:
Port Infrastructure/Logistics

Washington, D.C.

In cooperation with CEEBIC, the Estonian-Ameri-
can Chamber of Commerce, and the Joint Baltic
American National Committee.

Participants will include embassy represen-
tatives, the U.S. Trade and Development Agency,
and U.S. and Baltic port-sector companies.

Further information and to register:

Web site: www.mac.doc.gov/Ceebic/upevents/
2003/Mar/BalticPortBriefing.htm

3/14

First International Workshop of
Incoming Tourism

Vilnius, Lithuania

Organized by the Lithuanian Association of
Hotels and Restaurants.

Further information:
Tel: +370-5-249-7478
Fax: +370-5-249-7478
E-mail: ivia@mail It
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April
4/1-4/5

Wine Ljubljana: International
Viticulture and Winegrowing Fair

Ljubljana, Slovenia

Further information:

Tel: +386-1-300-2600

Fax: +386-1-300-2649

E-mail: info@ljubljanski-sejem.si
Web site: www.ljubljanski-sejem.si

4/8-4/11

Telecommunications and
Internet Fair

Ljubljana, Slovenia

Further information:

Andrej Jus

INFOS d.o.o.

Tel: +386-1-251-3727

Fax: +386-1-252-2487
E-mail: andrej.jus@infos.si
Web site: www.teleinfos-on.net

4/22

Business Briefing: Poland,
Hungary, the Czech Republic,
Slovakia, and Slovenia

Washington, D.C.

Further information:
Web site: www.export.gov/ceebic
E-mail: ceebic@ita.doc.gov

For a more complete list of events, go to
CEEBICnet: www.export.gov/ceebic.

This notice is provided solely as an informational resource
and does not constitute U.S. Department of Commerce
endorsement of these events. All information published in
the Commercial Update regarding trade events is subject to
change without notice by the organizers of those events.



Poland—om page 1

Roads and Rails Further Information

While most European countries have been
shifting their road haulage to rail shipping, Polish contracting authority for highway tenders:
Poland has witnessed the reverse, perhaps  Mr. Tadeusz Suwara
due to the fast-moving, consumer General Director
goods cargo being shipped into Generalna Dyrekcja Drog Krajowych i Autostrad
Poland. However, certain products ul. Wspolna 1/3
are more conducive to freight and  00-921 Warsaw
sea shipping. Electronics, cloth- Poland

ing, fruit, and meat increasingly Tel: +48-22-628-40-71 through 89

move by rail, and goods bound Fax: +48-22-621-95-57

for the Baltic states increasingly E-mail: kancelaria@gddp.gov.pl

travel by sea. Even so, using Web site: www.gddp.gov.pl

other types of infrastructure still
entails road haulage in some U.S. Commercial Service, Warsaw
& form, as moving goods from Joanna Chomicka
seaports to the interior relies on Tel: +48-22-625-43-74
roads. Thus road haulage will remain  Fax: +48-22-521-6327
pertinent, particularly as the European E-mail: joanna.chomicka@mail.doc.gov
Union sees greater use of sea cargo as a

major step in fighting air pollution. CEEBIC
As the Polish government acts to upgrade, Leah Markowitz
modernize, and reshape the Polish road trans- Tel: (202) 482-2645
portation system to EU standards, numerous Fax: (202) 482-3898
business and investment opportunities will arise E-mail: ceebic@ita.doc.gov

for U.S. companies. In addition, as the road
infrastructure improves, opportunities in related
sectors stand ready to grow—for example, those
regarding hotels, motels, restaurants, and service
stations. In addition, greater opportunities will
come about as the different infrastructure sectors
merge closer together to provide integrated
freight logistics.

Railroads .

Poland must also upgrade its rail system to integrate it
into the European Union. Currently, while Poland’s
state rail company is the third largest in Europe in
terms of line length, Poland only uses railroads for
approximately 50 percent of its goods transporta-
tion. Thus, U.S. companies have a wealth of
opportunities in the rail sector, particularly in
providing track rehabilitation machinery, signal-
ing cables, power supply cables, signaling equip-
ment, steel parts for standard turnouts, and hot
and flat wheel detection equipment.

One U.S. company, rail freight giant GATX,
has already made major inroads into the rail infra-
structure market, having bought specialized rail-
tank operator DEC. GATX was the sixth-largest
foreign investor in Poland in the first half of 2002 with
a $114.8 million investment.
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Bulgaria: Energy Liberalization

The main priority of the Bulgarian State
Commission for Energy Regulation in
2003 will be the introduction of
market principles in the energy
sector. Another significant task will be
the issuing of tenders for the eight gas
distribution districts in Bulgaria. In mid-
2003, companies that consume more than 100
GWh of electricity and that do not have any
outstanding debts with the National Electric
Company will be permitted to negotiate their
rates directly with producers without the involve-
ment of the energy regulator. (Rate negotiations
will not be possible, however, for the Kozloduy
nuclear power or the Maritsa East 3 power
plants.) In 2007, the market will open for domes-
tic consumers to negotiate electricity supply with
power distribution companies. In addition, liber-
alization of the natural gas market will also begin
in mid-2003. Companies consuming more than
80 million cubic meters of gas annually, with no
outstanding debts to gas suppliers, will be permit-
ted to negotiate rates directly with importers and
gas distribution companies. The technical and
trading regulations for the liberalized electricity
market are ready and pending government
approval, following the passage of the new
energy law. Source: Bulgarian Telegraph Agency.

Slovakia: New Public Procurement Rules

Slovakia’s Public Procurement Office has
instituted new rules for public procure-
ment, effective Jan. 1, 2003. This
move was designed to improve trans-
parency in procurement. The changes
in rules should also secure equal posi-
tion of entities that provide services,
goods, and work. These new changes in
public procurement transactions were enacted in
the revision to the law on public procurement,
which was approved by parliament. Source: SITA.

CEEBIC
Central

F.R. Yugoslavia: Additional Assets Freed

On Dec. 27, 2002, the U.S. Treasury
Department’s Office of Foreign Assets
Control (OFAC) unblocked a substan-
tial portion of blocked assets for the
former Yugoslavia (Socialist Federal
* Republic of Yugoslavia). These assets
had been blocked during the 1990s
under a series of economic sanctions imposed
by the United States. For further information,
visit the OFAC Web site: www.ustreas.gov/offices/
enforcement/ofac.

Slovenia: Changes to
Customs Act Effective

Amendments to the Slovene Act on
Customs have taken effect. Exemption
of payment of import duties is now
fully aligned with EU legislation. As a
result, uniform customs duty has been
reduced from 15 to 10 percent. The
amendments also include provisions on
the electronic exchange of documents,
outline the government’s jurisdiction in customs
procedures, and identify the refunding of import
duties in the case of imports for production of
goods to be exported. Source: Slovenia Business
Weekly.
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Albania

Omer Dashi

CEEBIC Trade Specialist

Tel: +355-42-47-285 or 286 ext. 3009
Fax: +355-42-32-222

E-mail: dashiox@state.gov

Bosnia and Herzegovina

Edin Fetahovic

CEEBIC Trade Specialist

Tel: +387-33-445-700 ext. 2134
Fax: +387-33-219-185

E-mail: edin.fetahovic@mail.doc.gov

Bulgaria

Georgi Peev

CEEBIC Trade Specialist

Tel: +359-2-963-4062 or 963-2014
Fax: +359-2-980-6850

E-Mail: georgi.peev@mail.doc.gov

Croatia

Bartol Letica

CEEBIC Trade Specialist

Tel: +385-1-492-3777

Fax: +385-1-492-1900

E-mail: bartol.letica@mail.doc.gov

Czech Republic

Richard Steffens

Senior Commercial Officer

U.S. Embassy

Tel: +420-2-5753-1162, 5753-1163

Fax: +420-2-5753-1165

E-mail: prague.office.box@
mail.doc.gov

Estonia

Reene Sepp

CEEBIC Trade Specialist

Tel: +372-66-88-130

Fax: +372-66-88-134

E-mail: reene.sepp@mail.doc.gov

Hungary

Scott Bozek

Senior Commercial Officer

U.S. Embassy

Tel: +36-1-475-4282

Fax: +36-1-475-4676

E-mail: budapest.office.box@
mail.doc.gov

Kosovo (“FRY”)

Luan Dalipi

CEEBIC Trade Specialist

Tel: +381-38-549-516 ext. 3255
Fax: +381-38-549-890

E-mail: dalipilb@state.gov

Latvia

Aldis Celms

CEEBIC Trade Specialist

Tel: +371-7-703-6200

Fax: +371-7-782-0047

E-mail: aldis.celms@mail.doc.gov

Lithuania

Jonas Vasilevicius

CEEBIC Trade Specialist

Tel: +370-2-665-500 or 671

Fax: +370-2-665-510

E-mail: jonas.vasilevicius@
mail.doc.gov

FYR Macedonia

Arben Gega

CEEBIC Trade Specialist

Tel: +389-2-116-180

Fax: +389-2-117-103

E-mail: arben.gega@mail.doc.gov

Poland

Edgar Fulton

Senior Commercial Officer

U.S. Embassy

Tel: +48-22-625-4374

Fax: +48-22-621-6327

E-mail: warsaw.office.box@
mail.doc.gov

Romania

Monica Eremia

CEEBIC Trade Specialist

Tel: +40-1-210-4042

Fax: +40-1-210-0690

E-mail: monica.eremia@mail.doc.gov

Robert Balazs

CEEBIC Trade Specialist

Tel: +40-264-193-815

Fax: +40-264-193-868

E-mail: robert.balazs@
usembassy.dntcj.ro

Slovak Republic

Dusana Bartkova

CEEBIC Trade Specialist

Tel: +421-2-5920 5316

Fax: +421-2-5920 5333

E-mail: dusana.bartkova@mail.doc.gov

Slovenia

Marko Mlakar

CEEBIC Trade Specialist

Tel: +386-1-200-5500

Fax: +386-1-200-5555

E-mail: marko.mlakar@mail.doc.gov

FR Yugoslavia

Bogdan Komlenac

CEEBIC Trade Specialist

Tel: +381-11-645-655

Fax: +381-11-646-031

E-mail: bogdan.komlenac@
mail.doc.gov



